
What is the California Low Cost 
Automobile Insurance Program (LCA)?
The California Low Cost Automobile Insurance Pilot 
Program, created in 1999, established a low-cost 
automobile insurance policy for residents of Los Angeles 
County and the City and County of San Francisco. 
California Law requires that all drivers be insured. 
However, too many low-income drivers remain uninsured 
because the costs of standard auto insurance premiums 
are beyond their financial reach. The program’s purpose 
is to provide low-cost automobile liability insurance to 
good drivers who demonstrate financial need.

What are My Obligations as a Producer?  
● Insurance producers in the County of Los Angeles and   
 the City and County of San Francisco must inform   
 consumers who request a minimum or basic limits   
 automobile policy about the availability of an LCA policy.
●  If a consumer requests more information and the   
 producer is California Automobile Assigned Risk   
 Program (CAARP) certified, the producer must provide   
 the CAARP information pamphlet, which explains the   
 policy’s qualifications, cost and coverage. If the   
 consumer qualifies and wishes to purchase an LCA   
 policy, the producer must provide assistance in   
 completing the application, and submit the application   
 to CAARP according to instructions. 
● If a consumer requests more information about an LCA  
 policy and the producer is not CAARP-certified, the   
 producer must provide the consumer with CAARP’s   
 toll-free telephone number 1-800-622-0954.

How Much Does it Cost?  
●  The annual base premium is $347 in Los Angeles   
 County (LA) and $314 in the City and County of  
 San Francisco (SF).
●  There is a 25% premium surcharge for unmarried male  
 drivers 19 through 24.
●  Medical Payments coverage can be purchased for   
 $26.00 in LA and $24.00 in SF.
●  Uninsured Motorist coverage can be purchased for   
 $64.00 in LA and $39.00 in SF.
●  Installment payment options are available with    
 minimum down payment as low as 15% of the total cost.

  

What Does the Policy Cover?
●  Each policy provides liability coverage for the vehicle’s  
 primary driver and eligible secondary drivers,   
 renewable on an annual basis. Each household is  
 limited to two LCA policies.
●  Maximum liability limits are as follows: $10,000 bodily  
 injury or death per person \ $20,000 per accident, and 
 $3,000 property damage for each accident. The  
 coverage limits are less than mandatory basic-limits  
 policies, but state law provides that an LCA policy  
 satisfies financial responsibility laws.
●  $1,000 per person Medical Payment coverage, if  
 purchased.
●  $10,000 per person \ $20,000 per accident Uninsured  
 Motorist Bodily Injury, if purchased.

Who Is Eligible for the California Low 
Cost Automobile Insurance Program?
●  Policyholder must be a resident of Los Angeles County  
 or the City and County of San Francisco.
●  The gross annual household income of the   
 policyholder may not exceed 250% of the federal  
 poverty level: ($23,275 for single-person, $47,125 for  
 household of four, and $78,925 for household of eight).
●  Policyholder must be at least 19 years of age and a  
 continuously licensed driver for the past three years.
●  Policyholder must be a ‘good driver.’ That means  
 applicant must not have more than one at-fault  
 property damage-only accident or more than one point  
 for moving violation in the past three years; and must  
 not have an at-fault accident involving bodily injury or  
 death in the past three years; and must not have a  
 felony or misdemeanor conviction for a violation of the  
 Vehicle Code on his/her motor vehicle record.
●  Value of the insured vehicle must not exceed $12,000.
●  A policyholder may not purchase or maintain an  
 automobile liability policy other than the LCA policy for  
 any vehicle in the household.
●  A college student-applicant may not be claimed as a  
 dependent on another person’s federal and/or state  
 income tax return.

If you are interested in learning more about the California Low Cost 
Automobile Insurance Program, contact the Community Relations 
Branch of the Department of Insurance at 213-346-6464 or call the 
CAARP Hotline and ask about the California Low Cost Automobile 
Insurance Program at 1-800-622-0954. The LCA program is 
administered by the California Automobile Assigned Risk Plan (CAARP). 

CALIFORNIA LOW COST  
AUTOMOBILE INSURANCE
PROGRAM 

Created by the
State of California

FACT SHEET

Rev 6/1/04 dc  GA 875A



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


